Budget Overview for
(} Honia Fiscal Year (FY) 2016-17

The City of Morro Bay’s annual budget is more than just pages of numbers and data. It also communicates the priorities and strategic direction of our
community based on goals and objectives established by the Mayor and City Council Members after input from our community. The purpose of this
document is to provide citizens of Morro Bay with basic information about the City of Morro Bay’s revenues and expenditures. Additional information
about the FY 2016-17 Adopted Budget may be obtained by contacting the City of Morro Bay Finance Department or online at
www.morrobayca.gov/DocumentCenter/View/9568.

The FY 2016-17 Consolidated Annual Budget ($38,379,852)*

Where Does the Money Come From? (Revenues) How is the Money Spent? (Expenditures)
***Other . .
State Loan for Revenue FUturse].Yze:;s].:zvmgs
New WRF Sources Other Expenses '(3(y')
$5,946,605 $2,296,130 Taxes $2,551,440 ’ Personnel
(15%) (6%) $11,767,270 (7%) $13,365,708

(31%) (35%)

Capital Projects

$8,281,141
Other User (21%)
Fees
$2,477,203
(7%)

Supplies

i $1,825,144
Services

**Enterprise $11,135,255 (5%)
User Fees (29%)
$15,892,644
(41%)

* For Details, see City Budget Document, pp. 56-58

**Includes Water, Sewer, Harbor and Transit Enterprise Funds. See page 3 of this document for a breakdown of the various enterprise funds.
*** Includes grants, licenses, permits, investments, rental income and other miscellaneous revenue.



http://www.morrobayca.gov/DocumentCenter/View/9568

What is the General Fund?

The General Fund is the main operating fund for the City of Morro Bay and provides core services including Public Safety (Police/Fire), Public
Infrastructure Services, Recreation, Legal Services, Planning and Code Enforcement and Administration. The General Fund is supported primarily
through taxes (sales, property, transient occupancy, business licenses and franchise taxes), various fees and charges for services collected from the
city’s Enterprise Funds. It is one of many city funds that make up the consolidated annual budget shown on the previous page.

FY 2016-17 General Fund Projected Revenue: $12,760,198 FY2016-17 General Fund Expenditures: $12,748,947
. *Interfund Recreation Capital
Licenses,
Permits & other Transfers $9(682°}2)34 R:‘p:::f::::t Administration
Investments & Revenue $1'1QZ’537 Property Tax ? R ) $2,374,941
$642,610 (5%) (9%) . eserve (19%)
Rent . , $3,709,653 Community $300,000 (2%)
$381,301 (3%) (29%) Development
$1,053,422
Charge (8%)
Services

$1,087,352 (9%)

Other Taxes Public Works Fire
$727,730 (6%) Sales Tax $2,337,080 $2,336,817
_ $1,704,376 (18%) (18%)
Transit (13%)
Occupancy Tax Police
$3,309,639 $3,384,453
(26%) (27%)

What do General Fund monies pay for?

Other **Transfers Out
$1811°}360 $736,357
(1%) (6%)

Contracted Services

-
$2,214,952
(17%)
Supplies Salaries and Benefits
$509,934 $9,106,344
(4%) (72%)

*Interfund Transfers reflect payments from the Enterprise Funds to reimburse the General Fund for staff time and services used by those projects.
** General Fund Transfers Out include information technology, economic development, vehicle replacement, capital replacement and projects reserve.



What are the Enterprise Funds?

The Enterprise Funds capture revenues and expenses necessary to
provide water, sewer, harbor and local transit services. These are
operated as separate and distinct not-for-profit businesses and the
revenue received by each enterprise may only be used to operate,
maintain and improve those services being provided. For example:
Revenues from water and sewer fees may only be used to maintain
and improve the water and wastewater utility systems — not to fix the
streets or hire additional police officers and firefighters.

*Transit operating budget includes state and local transportation funding and
grants in addition to farebox revenues, trolley rental and advertising income.

What is Measure Q and how is the Money Spent?

In November 2006, the citizens of Morro Bay voted for a % cent
district sales tax commonly known as “Measure Q”. The text of
Measure Q states that its purpose is “To preserve Morro Bay’s safety
and character by funding essential services including upgrading
firefighter/paramedic equipment, fire stations, police, street and
pothole repairs, improving storm drains and to protect the bay from
pollution and other general city services.” Measure Q also
established a Citizens Oversight Advisory Committee whose purpose
is to conduct a semi-annual review of tax revenues and expenditures
and report its findings to City Council. The annual estimated revenue
from Measure Q is divided between departments based on the
language in the Measure and department requests.

FY 2016-17 Enterprise Funds:

MB/Cayucos
WWTP *Transit

Water
$469,127 (3%
sz'(31§7°/'())51 (3%) $5,137,800
(]

(32%)

Harbor
$2,290,666
(15%)

Sewer/

$5,608,000
(35%)

FY 2016-17 Measure Q Projected Revenues: $1,019,199

Fire Station Salarlt'as and
. Benefits for
Debt Service Vacation Relief
$90,633 .. Emergency
(Fire) Fire Fighter Medical
$244,554
. Personal
(Fire) .
Protective Gear

$7,416
(Fire)

Street Repairs

$587,196 50% Cost for

(Public Works) School
Sheriff's Bomb Resources
Team & Officer
Narcotics/Gang Standby Pay $62,400
Task Force $13,000 (Police)
$14,000 (Police)

(Police)



